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Cash rental rates continue to climb in 2005
by William Edwards, extension economist, (515) 294-6161, wedwards@iastate.edu

C

ash rental rates for Iowa farmland
continued to rise modestly in 2005.
Survey results from Iowa State University Extension estimated the average cash rent
for corn and soybean land in the state to be
$135 per acre, compared to $131 in the 2004
survey. All of the 12 areas in Iowa that were
surveyed showed increases, ranging from $2
to $7 per acre. Central Iowa had the highest
increase over last year, while the highest rents
were reported in the east central region.
The most positive factor affecting rents was
the record corn yields recorded over much of
the state in 2004. Soybean production was
much improved over 2003, as well. To some
extent cash rental rates follow land values,
which have remained strong in 2005. Unlike
land sales, however, cash rents are not affected much by low interest rates or competition
from nonfarm uses.

average yield for each crop during the last 10
years. This year the rent per bushel ranged
from $.87 to $1.01 for corn and from $2.86
to $3.23 for soybeans. Rents per bushel were
higher in areas with higher grain prices, and
lower in the southern third of the state. The
survey also includes typical rental rates for
land producing oats, hay and pasture.
Estimates of rental rates were based on survey
responses from over 900 tenants, landowners,
farm managers, lenders and other people familiar with the land market. A complete summary of the 2005 “Cash Rental Rates for Iowa”
is available at: http://www.extension.iastate.
edu/agdm/wholefarm/html/c2-10.html.

Survey results are intended to be used as
guidelines, only. The appropriate rent for
an individual farm should take into account
factors such as fertility levels, USDA program
parameters, size and shape of fields, existence
Lower grain prices and increased production
of seed production or manure application concosts may cause potential renters to be less ag- tracts, local grain prices, and other services
gressive about cash rent bids for 2005. Conprovided by the tenant. Ag Decision Maker
cerns about Asian rust affecting soybean yields file C2-20 (http://www.extension.iastate.edu/
add another negative factor to the market.
agdm/wholefarm/html/c2-20.html) has more
discussion about how to determine a fair cash
The latest survey also presents typical dolrent. An electronic decision aid worksheet is
lars of rent per bushel of corn and soybean
included.
yield for each county, based on the county
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Internet updates
In addition to the Handbook updates, the following updates have been added to www.extension.
iastate.edu/agdm.
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20250-9410 or call 202-720-5964.
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